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GENERAL

1. ¥rench move gard im%alemen% London agreements -~The
" UK Foveign Office informe K%assa%r Dougias, of
~ its receipt of 3 noie from the French Government which:
(a) accepts the London recommendations on Germany; (b)
calie attention to the reservations attached by the French .
- Assembly; and (¢) declares that France will continue to press
for solutions to German probiems n accordance with the
views exprassed by the French Assenbly. The French Am-
bassador in T.ondon has told the UK Toreign Office that the
Assembly’s reservaticns do not impede the immediate appli-
cation of the London agreements. Douglas reports that the
Foreign Office has alao received a French communication
which suggests that further discussions be held as soon as
pogsible on making mors preclse the security principles of
the London agreements. The communication states that the
Trench Govornment regards international cwnership of the
Ruhr mines and basic industries as the hest solution to the
- Ruhr problem. :

(CIA Comment: CIA believes that if the French re~
main adamant on International ownership of the Ruhr mines
and indusiries, Cerman cooperation in 2 provisional westera .
German governmant will be further reduced and industrizl COUER
production in western Germany will be adversely affecisd
with serlous consequences to the European FECOVery program,)

EUROPE

2. FRANCE: Discord on French sirategic plan--The US Military
Atfache in Paris has learned irom General Revers (French
Chief of Staff) that Premier Schuman recently issued a mili- - \
tary direcetive ordering that the French natlonal strategic con- |
cept be oriented toward a defense of North Africa rather than
a defense of the Rhine and the ares east of the Rhine., Accord-
ing to the MA, this decision has created consternation in ¥rench
wilitary circles, and top French Army and Navy leaders are
threatening to resign if Schuman insists on implementing the
directive. The MA reports that Schuman is expected tg{@eme R
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e, {}EHMANY Wrmp in Fronch Zone dangerow v ghort-.-

18 Comranding General {lay expresses the emphatic view that

the French Zons in Gerraony is dangerously lacking by raw

materisls with which to o mm.e employment daring the initial
perlod of currency refor:n and taat German social unvest is
certain o develop,wiick ‘711 have adverse political =f cm

in all of western Gex m,mv an¢l hence on Buropean recovery.’’

Clay believes that ihe ach cecuration policy has so exhauwsis
the vcopomy of the % cm, tr 1t $litle remains to tide the inhabit-
ants over the difffcuit initinl pertod of the currency reform. Cl:y
urges, ther=fore, tzm seery sRort be mads o get nwieriais
quickly into the T reash Cond nndsr i European recovery nro-

gram,

' (CKA"Cemrm nt: TIY solisves that even ¥ the imiaedinte
erigis is resclved, the I'ren 'q Zeone will continue (o be 2 burden
upon the US, a scurce of '., s 3 ® in western Germany, ard an excuse

for furthef Frenech dsmands 8 u : conseguence of wesizrn Gerrasn
- fuston.) : '
AUSTRIA: Maﬁms of Moayok ax'rest--’!]s Legatiom Vienna,

balieves that the Soviet axrost of Marek, high official of the
Austrian police, may be the ovening of 2 major Soviet attack
against the Austrian Ministry of Interior, possibly for the pur-
pose of crippling the Minisizy and terroriz!ng the Government.

- The Legation reporis that Marek was a key official who was

charged with special investigations of Communists in the Aus-~
trian police, Soviet factory guards in oil installations, and Com-
munist subversive activities; that he dealt in military and poli-
tical intelligence from Sateilite countries, but that he could in

© no way be considered an agent of a western power. The Lega-

. tion belteves that the possible implications of Marek’s arrest

are so serious that the Ausirian Government should be given |

~ fullest support and that the Austrian protest Bhould be pressed

in the Allied Council.

_ (CIA Commenti: CTIA concurs in the view that the Soviet
move has serious implications. CIA bolieves that this Soviet

‘move is dizrected not only toward halting the purge of Comnunisss
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{rom the federal police and weakening the Interior Minisiry
but is calculated to impress upon the Austrians the capabiti-
_tles of the Soviet cccupation suthorities and thereby cut short
the current barrage of Ausirian protest notes and anti-Soviet

speeches and articles.)
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